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Market consultation: Settle 2.0

Product Design Group

10 December 2024

Welcome in the call; meeting starts at 09.00
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Please keep your camera on (to the extent possible)

Please turn off the microphone when you do not want to intervene

Questions:

ÅPost your questions in the chat (with slide number if applicable)

Å Interactionsare foreseen

Hybrid meeting rules
REC
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Introduction

1. Context & objective of the meeting 

2. Summary of concepts presented on 10/10

Deep Dive on content

1. ToUmeasure vs ToUsettle 

2. Residue & Net Losses management

3. Compensation with Digital Meters (WAL)

Transition practicalities

Conclusion

Agenda
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PDG Settle 2.0 : Further development of settlement-related market processes, in order to:

ÅIntegrate regulatory requirements: мрΩ Řŀǘŀ ŎŀǇǘǳǊŜ CƭŀƴŘŜǊǎ ŀƴŘ ¢ŀǊƛŦŦ ²ŀƭƭƻƴƛŀ

ÅEnsure a more future-proof model, resilient to market evolution: advancing roll-out of digital 
meters, ƳƻǊŜ ǾƻƭŀǘƛƭŜ ŀƴŘ ƭŜǎǎ ǇǊŜŘƛŎǘŀōƭŜ DǊƛŘ ǳǎŜǊ ǇŀǘǘŜǊƴǎΣΧ

First information session held on 10/10and feedback received by Febegon 4/11

Objective for today

ÅRespond to feedback received by clarifying some concepts or proposing suitable solutions 
(small adaptation of the initial proposal)

ÅIntroduce new subjects that are also part of the settle 2.0 project 

Context & objective of the meeting
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Summary of concepts presented on 10/10 
Overview

1

2

3
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Summary of concepts presented on 10/10
Tariff Wallonia (Grid Fee Electricity)1



7

Fluvius - Vertrouwelijk

Summary of concepts presented on 10/10
Tariff Wallonia (Grid Fee Electricity)1

Å New measure calendar HI/LO in Wallonia for all customers, but not for AMR ( > 56 kVA with measured 
power)

Å The mapping between incentive ToUMeasure andToUSettlement is not possible, to keep a federal 
settlement model 

Å For all Non-Profiled allocations : aggregation to Settle ToUTH for all DSOs (Wallonia, Flanders, Brussels)

Impact on the VI (linkedto settle ToU), 
whichare usedto invoicethe customer.

Ą Proposition of solution detailed
further in the presentation

Feedback received
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Summary of concepts presented on 10/10
/ŀǇǘǳǊŜ ƻŦ мрΩ ό9ƭŜŎǘǊƛŎƛǘȅύ2

Implementation of a new settlement method: Non-Profiled, SMR1

Å Headpointcategory = SMART; metering regime = R1

¦ǎŜ ƻŦ ǘƘŜ {awм мрΩ ƛƴ ǘƘŜ ŀƭƭƻŎŀǘƛƻƴ ŎŀƭŎǳƭŀǘƛƻƴ
Å CƭŀƴŘŜǊǎΥ ŀƭƭ ItΩǎ ǿƛǘƘ ŎƻƳƳǳƴƛŎŀǘƛƴƎ 5a ό{awм ŀǎ ƻŦ нлнсύ

Å Wallonia: only for customers choosing incentive tariff (as of 2026)

Å Brussels : N/A for the moment (new tariffs not before 2028) 

Settlement methods
Å Non-profiled
Å Non-profiled - SMR3
Å Non-profiled - SMR1
Å Profiled, Monthly Estimate
Å Profiled, Monthly Meter Read
Å Profiled
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Summary of concepts presented on 10/10
Daily photo for provisional allocation3

The provisonal allocation will be calculated on a daily photo

ÅDaily update of the TMD/RMD data
Also for the non-AMR Headpoints

ÅDaily update of the measure data 

Use ƻŦ {awо мрΩ and {awм мрΩ ό9ƭŜŎǘǊƛŎƛǘȅύ from the start of the provisional allocation 

ÅTimeline stays as is
Start M+5CD end (M+1)+10WD
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ToUmeasure vs ToUsettle (VI)
Adapted proposition: Total Hour Financial Settlement

5!±ΩǎΣ a!±Ωǎ ϧ ±LΩǎare calculated on Settle ToU

ÅAggregation of ToUSettle on TH for non-profiled customers (as proposed on 10/10) will have an 
impact on VIs !

Outside Settlement, ±LΩǎare also used for:

ÅBill Split (On Measure TOU level)
ÅInvoicing by Supplier (On Measure TOU level)

Proposal: Align the Settle ToU with Measure ToU for Non-Profiled

Å5!±ΩǎΣ a!±Ωǎ ϧ ±LΩǎ ŀǊŜ ŎŀƭŎǳƭŀǘŜŘ ǇŜǊ aŜŀǎǳǊŜκ{ŜǘǘƭŜ ¢h¦

ÅThe volumes are summed up to TH during Reconciliation
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ToUmeasure vs ToUsettle (VI)
Adapted proposition: Total Hour Financial Settlement

V Federal Financial Settlement safeguarded
V Bill Split with VI possible (on ToU level)
V No transformation of invoicing at Supplier side
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Residue & Net Losses management
Problem setting

DM roll-out and IMV use will influence residue and residue factor.

ÅWith more digital meters

ÅResidue will decrease

ÅResidue factor will increase

ÅResidue impacted more by model errors (in terms of losses, correction factors, fraud, etc.)

ÅResidue less impacted by estimation errors

Č Lǘ ǘƘŜǊŜŦƻǊŜ ƴƻ ƭƻƴƎŜǊ ƳŀƪŜǎ ǎŜƴǎŜ ǘƻ ŀǘǘǊƛōǳǘŜ ǘƘŜǎŜ ŎƻƳƳƻƴ ΨŜǊǊƻǊǎΩ ƻƴƭȅ ǘƻ ǇǊƻŦƛƭŜŘ ŎǳǎǘƻƳŜǊǎΦ

!ƴ ŀŘŘƛǘƛƻƴŀƭ ŎƘŀƭƭŜƴƎŜ ƻŦ ǎŜǘǘƭŜƳŜƴǘ Ǝŀǎ ƛǎ ǘƘŜ άƳŜǘǊƻƭƻƎȅέΦ

ÅThe total final measured volume (in kWh) at end users is not equal to the infeed measured by Fluxys.
The main cause for this can be attributed to the conversion of m3 to kWh via agreed standard 
temperature and pressure values.
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Residue & Net Losses management
Electricity ςOrigin of residue

Roll-out
Digital meters

Net loss error

Size of
Residue

Profiled error

More digital meters:
ÅDecrease in the residue
ÅIncrease in the residue factor
ÅRemaining residue correlates 

with net losses 

AMR/SMR3

Net loss

Profiled EMV/EAV
(estimated)

Residue

Profiled RMV/IMV

AMR/SMR3

Net loss

Profiled EMV/EAV
(estimated)

Residue

Profiled RMV/IMV
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Residue & Net Losses management
Electricity ςResidue analysis

The expected effect isconfirmed by simulations: 

With more digital meters, the residuewill decrease

Projection of 80% 
of DM rolled-out 
on the portfolio 
analysed

Reference portfolio  = 
currentportfolio

R
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Residue & Net Losses management
Electricity ςResidue analysis

The expected effect isconfirmed by simulations: 

With more digital meters, the residue factor will increase

Reference portfolio  = 
currentportfolioProjection of 80% 

of DM rolled-out 
on the portfolio 
analysed



18

Fluvius - Vertrouwelijk

Calculation of net losses: 
Difference between infeed and offtake (i.e. residue)  instead of theoretical % of infeed

Residue & Net Losses management 
Electricity ςProposed solution

INFEED 100

BOTTOM UP ALLOCATION

AMR IMV MMR Profiled sum
Supplier 1 12 20 4 7 43
Supplier 2 9 34 2 6 51
Netloss 10 10

104

RESIDUE 4

AS-IS ALLOCATION

AMR IMV MMR Profiled sum
Supplier 1 12 20 3,16 5,53 40,68
Supplier 2 9 34 1,58 4,74 49,32
Netloss 10 10

100

METERING (VIA) RECONCILIATION

AMR IMV MMR Profiled sum
Supplier 1 12,00 20,00 3,50 8,00 43,50 2,82
Supplier 2 9,00 34,00 2,50 6,00 51,50 2,18
Netloss 10,00 10,00 0,00
Restterm -5,00

TO-BE ALLOCATION 

AMR IMV MMR Profiled sum
Supplier 1 12 20 4 7 43
Supplier 2 9 34 2 6 51
Netloss 6 6

100

METERING (VIA) RECONCILIATION

AMR IMV MMR Profiled sum
Supplier 1 12 20 3,50 8,00 43,50 -0,50
Supplier 2 9 34 2,50 6,00 51,50 -0,50
Netloss 6 6,00 0,00
Restterm -1,00 -1,00 1,00

100 0,00

Note: simplified illustrative example
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Residue & Net Losses management
Electricity ςSummary

DM roll-out and IMV use will influence residue and residue factor

ÅThe current way of distributing the residue is no longer tenable with a very low number of profiled 
customers (DM roll-out). The remaining residue is linked to model errors (in terms of losses, 
correction factors, fraud, etc.)

Proposed solution for Electricity

ÅCalculation of net losses as the difference between infeed and offtake (i.e. residue)  instead of 
theoretical % of infeed

ÅSee also what is happening in other countries.
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Residue & Net Losses management 
Gas ςResidue analysis

The same expected effect of DM roll-out isalso confirmed by simulations for Gas:

With more digital meters, the residueismore stable and smaller

Projection of 
80% of DM 
rolled-out on 
the portfolio 
analysed

Reference portfolio  = 
currentportfolio
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Residue & Net Losses management
Gas ςResidue analysis

The same expected effect of DM roll-out isalso confirmed by simulations for Gas:

With more digital meters, the residuefactor increases

Projection of 
80% of DM 
rolled-out on 
the portfolio 
analysed

Reference portfolio  = 
currentportfolio


